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AMSELCO EXPLORATION INC. 
MEMORANDUM 

To: 

From: 

Subject 

D . J . Duski n 

W . L . Gunter 

Date: October 3 1, 1986 

Land Exchange of United States Forestry Service (USFS) 
Tract 60-d at Barite Hi 11 

On October 2 8 , Kenny Martin and I conferred with Charles 
errmann, a forester/appraiser with the USFS in Columbia, 
C a r o l i n a . Our intent was to establish the procedure re-

d to obtain the 56-acre USFS tract 60-d at Amselco's Barite 
prcspect via land e x c h a n g e . The land exchange mechanism was 
ht to Amselco's attention in a December, 1984 meeting at 
e Fill with representatives of the USFS and BLM. At that 
the tract was scheduled for logging., The tract is small and 

tec from the main USFS holdings within the Sumter National 
t end apparently creates administrative problems for them. 
LM and USFS representative suggested a possible land exchange 
legging was completed. T"-- st value of the prop-
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The USF.j wants to sever all interests in the t r a c t . They feel 
that an,/ retained mineral interests or overriding royalties will 
create additional administrative problems for them. 

Th2 USFS has a rather active land exchange program in South 
Carolina. The formula is relatively straightforward. The esti­
mated transaction time is twelve to eighteen months but can be 
longer if title or survey problems occur. The general procedure 
fol1ows : 
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The company or individual wishing to acquire a USFS 
tract must obtain and pay for an appraisal of the tract 
from a certified appraiser. The USFS has very little 
experience dealing with mineral values, but this para­
meter would need to be addressed in any appraisal of the 
56-acre tract at Barite Hill. Mr. Von Herrmann suggest­
ed a formula utilizing values comparable with adjacent 
tracts. The USFS does not wish to be accused of "giving 
away a gold mine." 

The appraisal must be screened by Mr. Von Herrmann. He 
then forwards it to the regional appraiser in Atlanta 
for final approval. When a basis is established, Amsel­
co must identify and purchase a tract of comparable 
value that the USFS wants to incorporate into its Sumter 
National Forest package. Amselco must pay for all ap­
praisals and survey work on the purchased parcel. The 
USFS will do all timber cruising necessary; Amselco will 
furnish the USFS with surveys, plats, and the surveyor's 
report. Amselco must then pay for a legal notice of in-
tert to exchange to be published once a week for four 
weeks in a local paper. If no objections to the ex­
change are encountered, Amselco and the USFS will sign a 
lecially binding agreement to proceed with the exchange. 

Thd USFS then conducts the following, surveys and activi­
ties concerning the properties to be exchanged: 

Cultural resource survey. 
Flood Plain report. 
Wet lands report. 
Endangered species report. 
Mi nerals report. 
Clear with State agencies. 

. Notify counties, legislators, 
Congressional oversight. 

congressmen . 
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The main sticking point will be placing a value on 

rights. The USFS position assumes a mineral value, 
will have to address this via the appraisal. My feel 
something in the order of two to three times the ac-
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cc : Kenny Martin 
Joel Padgett 
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Stive BrigGS 404/536-8637 
49:'.2 Red Oalc Drive 
Gainesville, GA 30506 

Frank Gottbreth 
Route 3, Box 192 
Pe.ikin, IN 47165 

Sa:n King 
1602-A Nelda Drive 
Corbin, KY 40701 

Horace Landrith 
P.O. Box 1148 
Se:ieca, SC 29679 

Vaice Mosley 
P.O. Box 921 
Hylen, KY 41749 

612/967-4204 

606/523-2365 

803/972-9645 

606/672-3856 

HENDERSON 
& MAJOR INC. 
CONSULTING F0RES"E = 2 
>»0 e O I • • . h t w f t E W r r SOUTHC*PCX»HA .•3-<-'. 

C. Paul Major 
s c Registered Forester =714 

Phone: (803) 276-9425 
i Home; (803) 364-2553 

Timber Sales. Land Brokerage. 
Forest Management Plans, ' 
Reforestation, Appraisals 
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AMSELCO MINERALS INC. 
MEMORANDUM 

Date: July 7, 1987 To: D . J . Duskin 

From: J. P. Padgett 

Subject: Acquisition of USFS Tract 60-d at Barite Hill 

In il memo dated October 31, 1986, W. L. Gunter outlined the 
procedure required to obtain the USFS Tract 60-d at Barite Hill 
by a land exchange program. As he pointed out, among the advan­
tages to Amselco of the property acquisition are: 

1. Control of an important property between the Catawba and 
Rainsford tracts. 

2. Owneirship of low-cost land for possible mining facilities. 
3. Avoidance of lengthy administrative work required to conduct 

mining activities on or near federal lands. 

In light of our current exploration success 
and our newly acquired joint venture agreement w 
Ltd., the possibility of future mining activity 
has substantial1y increased. Thus, the advantag 
are more pronounced. For example, the mining fa 
rently envisioned will be situated on the Catawb 
of purchasing land would ibe approximately $3,000 
present, Gunter feels we can obtain the USFS tra 
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important mineralization to the west on the Rain 
the USFS land in a central and rather strategic 
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The USFS has repeatedly expressed the desire to divest them­
selves oi' the property by the land exchange program. Should we 
initiate the land swap procedure with them, the estimated time to 
complete the transfer will be twelve to eighteen months. 
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